EXHIBIT A TO RESOLUTION 25-2

WEST SACRAMENTO ENHANCED INFRASTRUCTURE
FINANCING DISTRICT NO. 1 (“EIFD”’) BUDGET POLICY

Since its inception, the City of West Sacramento has leveraged tax-increment financing tools to
invest in infrastructure and economic development activities. The City has invested tax-increment
revenues to eliminate physical and market barriers to attract private and public investments that
have vastly improved the community and wellbeing of residents, businesses and visitors.

Enhanced Infrastructure Financing District No. 1 (“EIFD” or “District”) enables the City to continue
investing in community revitalization and economic development efforts. The EIFD will be an
important tool for the City to advance transitioning many heavy industrial areas to mixed-use
destinations that celebrate the City’s waterfront location, to enhance the City’s transportation
network, and to improve public facilities.

Consistent with Government Code Sections 53398.50-53398.88 (EIFD Law), EIFD revenues and
bond proceeds are eligible to fund projects with demonstrated communitywide significance that
provide benefits to the District or the surrounding community. As provided in the EIFD
Infrastructure Financing Plan (“IFP”), the District formation document, EIFD revenues will fund
projects that advance the City’s current and future anticipated adopted General Plan, specific
plans, facilities master plans, capital projects, development agreements, development projects,
and related planning and economic development documents (“Planning Documents”).

The EIFD Budget Policy is intended as general budget and priority guidance for EIFD revenues
and is not an investment or economic development strategy. The Budget Policy may be modified
in the future with City Council and EIFD Public Financing Authority approval of investment
strategies for the District.

EIFD No. 1 Goals and Eligible Improvements

Consistent with the City adopted Community Investment Action Plan (“CIAP”), EIFD investments
in infrastructure, community and economic development activities will result in private investment
to improve the local economy, create new revenue for the City, and enhance quality of life. As
established in the District IFP, EIFD goals include:

e Assisting with the infrastructure investment gap, by allocating tax increment to provide a
stable source of financing for the City’s Capital Improvement Plan (“CIP”), to strategic
infrastructure projects, and to other eligible EIFD uses.

Provide a stable source of revenue for capital investment.

Leverage private investment.

Support land assembly and environmental cleanup.

Leverage outside funds, such as federal and state grants.

Use in conjunction with other financing district revenues, such as Community Facility
Districts and Benefit Assessment Districts.

e Support adaptive reuse and creative reuse of existing real estate assets.

¢ Induce private investment where it would otherwise not occur.

e Support projects with a community-wide or regional benefit.

The EIFD IFP identifies facilities planned for District investment. These improvements may
change over time as EIFD Law continues to evolve and as the City updates its Planning
Documents. Proposed changes to the EIFD IFP will be reviewed and approved by the Authority.
Projects will be prioritized that best accomplish EIFD Goals as described above and will be
considered as part of the City Council’s annual Strategic Plan. Evaluation criteria will accompany
EIFD funding requests as part of the City’s budgeting process.

EIFD No. 1 Revenue Allocation

To maximize investment opportunities, EIFD tax-increment revenues will be directed to the EIFD
Fund to pay for annual debt service and coverage of potential EIFD bond issuances and
administrative activities related to District implementation (e.g., auditing, annual reporting, bond
and legal counsel). All other tax increment revenues will be directed to the Community Investment




Fund (Measure G) to pay for facilities and activities, consistent with the criteria established for
Measure G funding and as outlined in the Community Investment Fund Policy. Improvements
funded with EIFD bond proceeds will be reviewed and approved by the City Council through the
City’s budgeting process and received by the Authority at least annually through the EIFD Annual
Report.

Improvements and operations funded with Measure G revenues will be considered by the City
Council through the City’s budgeting process, and vetted using the Measure G Scorecard, a
project evaluation tool.

Contingency Declaration

If, in connection with the issuance of bonds or other debt obligations by the EIFD, and if required
by the terms of the issuance or sale of such obligations, the City pledges to allocate tax increment
to secure the payment of such obligations, the annual allocation of tax increment by the City under
the Infrastructure Financing Plan (“IFP”) shall be contingent on the EIFD’s having applied tax
increment only for authorized purposes under the IFP and EIFD Law, including the payment of
debt service on bonds or other debt obligations issued to accomplish such purposes, and in no
event may any future allocation of tax increment revenue be accelerated.

Irrevocable Transfer

If, in connection with the issuance of bonds or other debt obligations by the EIFD, and if required
by the terms of the issuance or sale of such obligations, the City shall provide any authorization
necessary to allow for the irrevocable transfer (subject to contingency required by applicable law)
of any such tax increment revenues to the EIFD for the payment of debt service (and including
any amounts necessary for a reserve fund, other credit enhancements, or to satisfy any other
financing terms and conditions) on the bonds or other debt obligations.




